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REPORT OF THE AUDITOR-GENERAL TO THE WESTERN CAPE PROVINCIAL 

PARLIAMENT AND THE COUNCIL ON CAPE WINELANDS DISTRICT MUNICIPALITY 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1 . I have audited the fjnand^ statements of the Cape Winelands District Municipality set out 
on pages G to 46, which comprise the statenteni of linenoial posIUori ae at vO June 2012, 
the statement of financial performance, statement of changes in net assets and the cash 
flow statemerrt for the year then ended, and the notes, comprising a surrmsry of significant 
accounting policies end other eKplanatory irTormation. 

Accounting officer’s reeponslbliity for the financial statements 

z. The accounting ofncer is responsible for the preparation and fair presentation of these 
finandal statements in accordantie v;ifh South African Stendards of (^nerally Recognised 
Accounting Pradice (SA Standards of ORAP), the requirements of the Local Government; 
Uunictpal Finance Management Act, 2003 (Act No. 56 of 2003) (MFM A) and the Division of 
Revenue Act of South AfHee, 2Q1 1 (Act Mn. 6 of 201 1} (DoRA), and for such internal control 
as the accounting officer determines is necessary to enable ffie preparation of financial 
statements that are free from material misstatement whether due to fraud or error. 

Auditor-General's responsibility 

3. My responslbiitcy Is to express an opinion on these financial statements based on my audit. 

I conducted my audit in accordance with the PiiUin Audit Art of South Africa, 2004 

(Act No. 25 Of 2004) (PAA), the General Notice issued In temts thereof and Irternational 
Slandaidti on Audifing. Those standards require that I comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the financial 
statements ara free from material misstatement. 

4. An audit involvaa paFforming procedures to obtain audit evidence about the amounts and 
disclosures In the finartcial statements. The procedures selected depend on the auditor’s 
Judgement, IndUding the assessmera of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentadon of the 
financisi statements In order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effeelh/eneee of the 
entity's internal control. An audit also includes evaluating the appropriateness of accounting 
policias used and the reasonableness of aecourtting estitiates made by management, as 
well as evaluating the overall presentation of the financial statements. 

5. I believe that the audit evidence have obtained is sufficient and appropriate to provide a 
basis fnr my audit opinion. 
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G In my cipinloi i I'le fiiiancfal stateinants present fairly, in all material respacts, the ■financial 
position of the Cape Winetands District Muntfpality as at 30 June 201 2 and Its financial 
performance and cash flows for the year then ended, in accordance with SA Standards of 
GRAP and the /'equitefnenl& of the WIFWIA and DoRA, 

Emphasis of matter 

7, I drav/ attention to the mallei hetow. My upiniun is not modified )n respect of this matter. 

Rsstatement of corresponding figures 

0. As disclosed in note 45 lu ilie linandal statements, the corresponding figures for 
30 Juno 2011 have been restated as a result of errors discovered during 2012 In the 
financial statements of the CapeWinelands District Vlunidpallty at, and fcr the year ended, 
3D June 2011. 

Additional matter « 

S, I dravf attention to the matter below. My opinion is not moctified in respect or this matter. 

Unaudited supplementary schedules 

1 0. The supplementary Information set out on pages 49 to 65 does not form part of the nnanciai 
statements and is presented as additional information. I have not ai.irttted these schedules 
and aocordlngfy I do not express an opinion thereon. 

REPORT ON OTHER LEGAL AMD REGULATORY REQUIREMENTS 

1 1 . In accordance with the PAA and the General Notice Issued In terms thereof, I rspiirt the 
following findings relevant to performance against predetermined objectives, corrptlance 
with laws and regiilations and internal control, but not for the purpose of expressing an 
opinion. 

Pradetanmined obiecHves 

12. I performed procedures to obtain evidence about the usefijlness and reliability of the 
Information in the draft annual reaort as set out on pages 89 to 1 13 of the annual report. 

1 3. The reported performance against predetermined objectives was evaluated against the 
overall criteria of usefulness and reiiauiitty. i he usefulness of Intormaiion In the annual 
perfarmBnee rapoH relates tn whether it Is presented In eccordance with the Netipnal 
Treasury's annual reporting principles and wheHiar the reported performance Is consistent 
with the planned objectives. The usefulness of infomtation further relates to whether 
indicators and targets are measurable (i.©. well defined, verifiable, specific, m&aeurabfo and 
time bound) and relevant as repulred by the Nations^ Treasury Frsmeworic for managing 
programme peiformanca /n/brnraf/orr. 

14. The reliability of the Informatior in respect of the selected programmes is assessed to 
detenmlne whether it edecuately reflects the tacts (i.e. whether it is valid, accurate and 
complete}. 

15. Thiere were no material findings on the aanual performance report concerning the 
usefulness and reliability of the parformanre infcirmatfon. 



Additional matter 

10. AlUiuuglt no material lincfirigs concerning the usefulness a.nd reliability of the peitoirrianoe 
informatton were raised in the annual performance report, I draw attention to the following 
matter. 


Achievement of planned targets 

17. Of the total number of indicators> 67 were achieved during the )/e&r under review. This 

r epieseiits 28% of total planned indicators that were not achieved during the year under 
review. The latter includes 22 out of 81 (27%) indicators that are qualitatively malBrlei, in 
relation to the municipallly’a key service delivery indicators. This was mainly due to the fact 
that grants were not timeously received and resulted In the late implementation of the 
projects. 

Compirance with laws anti reouiatlone 

18. I performed profifidiires to nMaln ewirisnoe that the enhty hee complied with applicable laws 
and regulations regarding financial matters, financial management and othw related 
maaers. My findings on material non-compliance witn apecffic matters in key applicable 
laws and reaulations, as set out in the Gareraf NoVcb Issued in terms of the PAA. are as 
foltowe; 


Annual financial statements, perfomiance and annual report 

19. The finandai statements submitted for auditing were not prepared in all materiel respects in 
accordariwj with Itie lequireiiients ol section 122 of the MFWIA. Materiel misstaternents of 
non-qutrenl assets, liabilities, revenue, expenses and disclosure items identified t>y the 
auditors in the submitted financial statement were subsequently oorrected, resulfing in the 
Financial statements receiving an unqualified audit opinion. 


Internal control .... .. j 

20, I tonsldersd iriternal coiilioi lelevant to rriy audit of the financief stetementSi ano 

compliance with laws and regulations. The matters reported below under the fundamentals 
of internal controi are limited to the significant deficiencies that resulted in the finding on 
compliance with lav« and regulations Included In this report. 


21 . Leaderahip did not Implemenf adequate maesures to axerdse suffidenl oversight 
responsibility regarding financial compliance. This resulted in material findings on the 
financial statements not being prevented or detected by the municipality's internal 
processes. 



Rnanctal and performance maiuigement 

2‘,i. I he tinandal statements contained material errors in respect ot non-current assets, 
liabiliti«Si revenue, expsneee and diecloeure itsms that ware idantitied during the audit 
process. This was mainly due to the munidpellty not implementing adequate controls to 
ensure that the information used to support the amounts in the financial statements was 
valid, accurate and complete and not performing credibility reviews. 


Cape Tojim 

30 November 2012 



A.U»tTOR-OC M&RAL 
A t H t K: A 

Avdiling lo bvild public confidence 
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